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August 10, 2016 2

Arizona Corporation Commission
1200 W Washington Street
Phoenix, AZ85007

Securities Division's Amended Post-Hearing Brief
Docket No. S-20938A-15-0308

Gentlemen:

This  Post Hearing Brie f is  in response  to your Brie f issued July 11, 2016.

B. Control of Barcelona Advisors and Barcelona Land Company

16. Continua tion. . . . . . I, Robe rt J .Keegan, was  approached in 2012 by Richa rd

Harkins  to manage  $70,000,000 of capita l tha t was going to be  ra ised by a  Mr.
Weintraub for the  deve lopment of USA Barce lona  Land Company LLC. When
Mr Weintraub was unable  to ra ise  any funds, Mr. Harkins  approached me asking
if I would begin ra is ing funds  necessa ry to ge t Ba rce lona  in ope ra tion. My initia l
purpose  for be ing there  in the  firs t place  was to manage iiunds, not to ra ise  funds.
I s igned no agreement to do so. This  a lso re fe rs to #180.

D. 12-6-12 Inves tors

25. Rodney Eaves $250,000 on 12-6-12 was not an vestment. He had substantial

knowledge on the offering and attended numerous group meetings .

36. Ms  Ca rolin had not los t any money. She  was  a  principa l in he r own CPA Firm. This
did not cause  her to se ll her home. She  had more  than $100,000 in her Retirement
account, he r inves tment experience  was  limited to having a  401(k) plan. She  did not
comple te  the  subscription agreement.

44. Nancy Chanson and I have had a long standing business relationship. She is a
senior residential mortgage underwriter/originator. We refer clients to each other, she to
me when her clients need a financial advisor. I refer clients to her who need a mortgage
for either a purchase or a refinance. We do not receive any compensation of any land
from the referrals.

45. The eight investors invested a total of $650,000 in the 12-6-12 offering. Eaves
initial was $250,000 and Burleson was not in on 12-6~12.

E. Additiona l Ea ve s  Note s
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46. He made Ody 1 investment on 12-6-12.

57. From January 2013 forward, Mr. Eaves was relying on information he received as
an executivemember of Baurcelona Advisors. The rights to purchase more units were
loans and were not registered by the Corporation

59. As stated before, Mr Eaves initial offering was $250,000 not $500,000.

70. Pam Stewart has been a client of mine for over 20 years. Her first husband who
died 10 years ago was a Southwest Airline Pilot. At his d¢8M1, Pam received over
$3,000,000 in liquid limas. Dunning the past 10 years, Pam and her current husband have

relied on the investmerrnl advise I have given them. They curve also invested in business
entires that I did not recommend to them. Pam considered their investment in Barcelona
as a means to am substantial income and return on their investment.

A large amount of the iimds that Pam and her husband have invested over the last 10
years has been qualified money. Since Pam was nuder 59 % years of age, these times
were taxable income and ds subject to a 10% penalty.

n. Kerrigan

107 . 110 & 223 + 224. I am requesting that these items be removed totally as they have
absolutely NO bearing on the subject of this Corporation Commission's Investigation.
All were paid in full prior to my involvement in Barcelona. The National Bank of
Arizona, in the court hearing dealing with the line of credit my exwife withdrew 'firm one
of their Branches, admitted that they were in error in giving funds to her. They ended up
taking a substantial loss in the settlement of the lawsuit.
116. This information is totally incorrect. I submitted my letter terminating my security
license with FINRA on my own iiree will as I was retiring. FINRA never sought
information ham me that I refitsed to give to them. Please remove items J, 258 and 281
as the above is verifiable.
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CONCLUS ION

258-282 The  initia l concept and forma tion of USA Barce lona  Advise rs  LLC was
structured in a  way tha t would have  provided s trong financia l incentives  and
financia l rewards  to the  individua ls  tha t would have  become  involved in the
entity. Shave  been in the  financia l a rena  for over 45 yea rs . When I was  firs t
given information about how the  entity was  going to be  s tructured, how the
funds were  going to be  ra ised, and the  construction and purchase  of hote ls
a round the  southwest, I s trongly be lieved tha t this  would be  a  very profitable
inves tment for anyone  who got involved. The  initia l e s tima te  of $70,000,000
from Mr. Weintraub gave  me substantia l confidence  in the  success  of the
ove ra ll proje ct . I am the  2nd la rges t priva te  inves tor in this  offe ring with over
$200,000 of my own persona l funds . I a lso did not rece ive  any compensa tion
or cormniss ion from any investors  funds  tha t were  invested in USA Barce lona ,
not one  penny. This  company was  not controlled by a  Board of Directors  or by
the  Advisors . ALL de cis ions  we re  fina lize d by Richa rd Ha rldns . Ge ntle me n, I
have done  nothing wrong, I have  abided to the  le tte r of the  law. In adj of my
years  in the  industry, I have  never had a  problem. I can not control what people
think or how they decide  to re spond. My record is  clean, my pe rsona l life  with
my ex has  no bearing in this  matte r. P lease  consider removing me  from this
action. I have  los t eve rything, including my hea lth.

Re spe ctfully submitte d, Augus t 10, 2016

Robe rt J . Ke Mg 4 4  %
c 0 -f/V
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COPY oil.,the forvgguing hand-delivered

M ay of \\l;*u;;i, 2016 to:

I Matthew J. Ncubert

Director of Securities
\n./wma CGi'p0x.Ii 1uu (̀ 1»1mn1SS1011
I ̀ ~¢N 1 W. Washinghm Stnwfi. 3l'd FloQr
Phoenix, AZ 85007
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Mark Prent
Administrative Law Judge

I Hearing Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007
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I Paul Kiichin
Securities Division
Arizona Corporation Commission
1300 W. Washington, 3rd Floor
Phoenix, AZ 85007
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COPY of the foxxgoing mailed
this 8 day of August, 2016 to:
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. USA Barcelona Realty Advisors, LLC
c/o Richard C. I-Iarkins
4422 East Lupine Avenue
Phoenix, AZ 85028

38

1 9

20

USA Barcfsiona Hotel Land Company I, LLC
c/0 Richard C. Harking
4422 East Lupine Avenue
Phoenix, AZ 85028
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Richard C. Harkins
4422 East Lupine Avenue
Phoenix, AZ 85028

J Robert J. Kerrigan
24 8062 E. Del Tomasol Drive

1 Scottsdale, AZ 85258
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Bruce Qtr
3757 Falcon Avenue
Lang Beach, CA 90807
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